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      MARKETS IN BRIEF 

 U.S., China agreeing on roll-backs 

The US and China have agreed to roll back tariffs on each other’s 

goods in phases as they work toward a deal, both sides said. “In the 

past two weeks, top negotiators had serious, constructive discussions 

and agreed to remove the additional tariffs in phases as progress is 

made on the agreement,” China’s Ministry of Commerce 

spokesman Gao Feng said Thursday. White House economic adviser 

Larry Kudlow later Thursday confirmed the advance in negotiations. 

“If there’s a phase one trade deal, there are going to be tariff 

agreements and concessions,” he told Bloomberg. Kellyanne 

Conway, senior White House adviser, also said Thursday Trump is 

“anxious” to sign the deal. The negotiations are ongoing and a time 

or place for any signing of a pact is yet to be determined.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1052 -0.01% 

GBP/$ 1.2820 0.02% 

AUD /$ 0.6881 -0.25% 

$/JPY 109.31 -0.01% 

$/CAD 1.3192 -0.14% 

Gold $ 1470.43 0.16% 

WTI $ 56.47 -1.22% 

BRENT $ 61.77 -0.93% 

AMERICA    

DOW JONES  27674.80 0.66% 

S&P 500 3085.18 0.27% 

NASDAQ 8434.52 0.28% 

EUROPE     

STXE 600  406.56 0.37% 

CAC 40 5890.99 0.41% 

DAX 13289.46 0.83% 

ASIA PACIFIC     

S&P/ASX 200 6724.10 -0.04% 

NIKKEI 225 23391.87 0.26% 

CSI 300 (China) 3973.01 -0.47% 

MENA    

Saudi Arabia 7798.25 0.63% 

Dubai 2698.78 0.40% 

Qatar 10274.56 -0.11% 

BONDS    

U.S. 10-year 1.9051 -0.0157 

German Bund 10-yr -0.2550 -0.0260 

AU 10-year 1.2910 0.0800 
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 As U.S.-China trade talks optimism persisted, investors continued 

to bet on riskier assets. However, markets would remain in a 

cautious mode.  

 Safe-haven assets were under downward pressure for now. U.S. 

Treasury yields retreated after hitting yesterday 1.9713%, its highest 

since August 1 (3-month high). 

 Asian shares edged down today from 6-month highs. Chines yuan 

took a break after its recent rally. 

 U.S. stocks managed to post record closing highs yesterday. But 

concerns over potential drawbacks in talks limited their gains. 

 British pound dropped to 2-week lows after two BoE members 

unexpectedly voted for a rate cut. 

 Indian Rupee slumped after Moody’s downgraded India’s 

outlook to negative. 

 Oil prices was dragged down by resurfacing trade concerns, in 

addition to surprising rise in crude inventories. 

 Most Gulf stock markets ended mixed yesterday. Saudi index 

outperformed its peers.  

 



China's exports and imports contracted less than expected in October, providing some relief for the economy as 

Beijing tries to reach a partial trade deal with Washington. China's October exports fell for the third straight month, 

down 0.9% from a year earlier, customs data showed on Friday, less than a 3.9% fall forecast and September's 3.2% 

contraction. There were other bright spots in the data. Exports to the US in October fell 16.2%, less than a 21.9% drop 

the previous month, according to Reuters calculation based on customs data. 

 German exports posting biggest rise in 2 years 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.48 10.48% 

SOLIDERE—B 5.54 13.99% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 

 FX & COMMODITIES 

Bank of Beirut 2019 

 Chines exports falling less than expect 

German exports posted their biggest rise in almost two years in September, data showed on Friday, providing some 

relief amid widespread concerns that Europe’s largest economy will dip into recession in Q3. The Federal Statistics 

Office said seasonally adjusted exports increased by 1.5% on the month. That was their biggest increase since 

November 2017. Germany’s export-reliant manufacturers have been suffering from a slowing world economy and 

business uncertainty linked to a trade war between the US and China, and Britain’s planned exit from the EU.  

 Bank of England concerned 

The BoE is growing increasingly concerned about Brexit uncertainty and the global slowdown, pushing two policy 

makers to unexpectedly vote for an interest rate cut. Michael Saunders and Jonathan Haskel wanted to lower the 

benchmark by a quarter point -- the first votes for looser policy since 2016 -- citing threats to the outlook and signs of 

a turn in the labor market. While the majority, including Governor Mark Carney, voted to keep the rate at 0.75%, they 

signaled that a further deterioration could see more policy makers support easing.  

The US dollar held its gains versus the yen and Swiss franc on Friday as investors bought riskier assets on news that 

China and the US had agreed to roll back tariffs as part of an as yet unfinalised preliminary pact to end their trade 

war. China and the US have agreed to roll back tariffs on each others’ goods in a “phase one” trade deal if it is 

completed, officials from both sides said on Thursday. Sentiment is likely to remain supportive for the dollar, equities 

and other risky assets as a de-escalation in the US-China trade war removes a huge risk to the global economic 

outlook. The dollar held steady at 109.31 yen  on Friday, close to a 5-month high, and was headed for a 1% gain for 

the week. The greenback edged higher to 0.9958 Swiss franc, on course for a 0.9% gain. The dollar index .DXY against 

a basket of six major currencies stood at 98.162, up 1% this week. The progress in resolving the 16-month long trade 

war also supported the China's yuan. In the onshore market, the yuan traded at 6.9788 per dollar, and it was set for its 

fifth straight weekly gain, which would be the longest winning streak since February. However, there is still some 

skepticism about a trade deal as officials inside and outside the White House have bristled at the notion of giving up 



punitive tariffs. Muddying the water further, White House spokeswoman Stephanie Grisham told Fox News Channel in 

an interview on Thursday that the US is “very, very optimistic” about reaching a trade deal with China soon. The 

prospects to the US and China ending their trade war left the safe haven yen nursing losses against the euro and the 

Australian dollar.  

The British pound traded near a 2-week low in the wake of the Bank of England’s decision on Thursday to keep its 

Bank Rate unchanged at 0.75%. Investors had expected that decision to be unanimous, but two of the nine member 

board voted for a cut due to uncertainties posed by Britain’s fraught exit from the EU, and others, including Governor 

Mark Carney, said they would consider a reduction in the future. As a result, market odds on a interest rate cut next 

year rose as high as 80%. The pound traded a $1.2812, close to the lowest since Oct. 24. Cable was on course for a 

1% decline this week. Hitherto, the BoE has resisted following the US Fed and the European Central Bank in cutting its 

main interest rate, but the outcome of Thursday’s meeting suggests the BoE is poised to change its stance. 

India’s rupee declined the most in Asia, while sovereign bonds and stocks saw modest losses after Moody’s Investors 

Services lowered the nation’s rating outlook to negative citing growth concerns. The reduction comes at a time when 

investors have been skeptical about the government meeting its budget targets amid a slowdown in tax revenues 

and September’s surprise $20bn tax giveaway for companies. The rupee weakened 0.4% to 71.2525 per dollar as of 

9:55 a.m in Mumbai after falling to 71.2750, the lowest since Oct. 18. The yield on benchmark 10-year bonds rose 

three basis points and the S&P BSE Sensex index of shares fell 0.2%, halting its record-setting rally. 

Oil prices fell on Friday amid lingering uncertainty on whether, and when, the US and China will agree a long-awaited 

deal to end their bitter trade dispute, the gloom compounded by rising crude inventories in the US. Brent crude, the 

global benchmark, was down 0.93%, at $61.77 a barrel, after gaining 0.9% in the previous session. Brent is set to rise 

0.4% for the week. US West Texas Intermediate (WTI) crude was down 1.22%, at $56.47 a barrel. The contract rose 1.4% 

on Thursday and is set to rise 0.8% for the week. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

CAD—15:30 Canada Employment Change 14.7k 53.7k 

CAD—15:30 Canada Unemployment Rate 5.5% 5.5% 

USD—17:00 US Prelim UoM Consumer Sentiment 96.0 95.5 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Next Week: US Bank Holiday, UK GDP, Manufacturing Production, NZ Inflation Expectations, UK Jobs Report, German and 

Eurozone ZEW Economic Sentiment, AU Westpac Consumer Sentiment, AU Wage Price Index, NZ RBNA Policy Decision + Press 

Conference, UK CPI, PPI, RPI, Eurozone Industrial Production, US CPI, US Fed Chair Powell Testifies, AU Jobs Report, China Fixed 

Asset Investment, Industrial Production, German Prelim GDP, UK Retail Sales, US PPI, US Fed Chair Powell Testifies (2nd day), AU 

RBA Deputy Gov. Debelle speaks, Canada BoC Poloz speaks, US Retail Sales, US Import Prices, US Industrial Production, Business 

Inventories 



CURRENCIES LAST 1D YTD 

DXY 98.162 0.02% 2.07% 

EUR/$ 1.1052 -0.01% -3.65% 

GBP/$ 1.2820 0.02% 0.51% 

AUD /$ 0.6881 -0.25% -2.38% 

NZD/$ 0.6363 -0.05% -5.30% 

$/JPY 109.31 -0.01% 0.37% 

$/CAD 1.3192 -0.14% 3.37% 

$/CHF 0.9958 -0.08% -1.39% 

$/SEK 9.6463 -0.25% -8.27% 

$/NOK 9.1218 -0.15% -5.29% 

$/DKK 6.7617 -0.01% -3.73% 

$/TRY 5.7552 -0.06% -8.11% 

EUR/GBP 0.8621 0.01% 4.30% 

EUR/JPY 120.80 0.00% 4.21% 

EUR/CHF 1.1006 -0.07% 2.28% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1470.43 0.16% 14.68% 

Silver Spot  $/Oz 17.05 -0.30% 10.08% 

Platinum Spot  $/Oz 898.50 -1.40% 12.75% 

Palladium Spot  $/Oz 1794.97 -0.49% 42.11% 

COPPER $/lb 270.05 -1.03% 2.02% 

WTI $/bbl 56.47 -1.22% 24.31% 

BRENT $/bbl 61.77 -0.93% 14.70% 
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 EQUITIES & BONDS 

Asian stocks retreated from 6-month highs on Friday as conflicting signals from China and the US on progress made in 

trade talks deflated market hopes of a near term truce to end their damaging tariff war. E-mini futures for the S&P 500 

were down 0.3%. The moves contrast with Thursday’s surge of optimism in global markets on news Beijing and China 

have agreed to roll back tariffs on each others’ goods as part of the first phase of a trade deal. Multiple sources 

familiar with the talks said the plan faced fierce internal opposition at the White House and from outside advisers. 

Worries the pact could fall apart as there was still no specific agreement for a phased rollback prompted some 

investors to sell heading into the weekend. MSCI’s gauge of Asia-Pacific shares outside Japan was off 0.4% at 535.20 

points after rising to 538.77, a level not seen since early May. For the week, it is so far up about 2%. Tokyo’s Nikkei, 

which earlier in the day climbed to a 13-month high, gave up some of the gains to be last up 0.26%. Chinese shares 

also reversed course from earlier gains with the blue-chip index flat. Hong Kong’s Hang Seng index slipped 0.6%. 

In the US, the Dow and S&P 500 notched record closing highs on Thursday as the latest signs of progress in US-China 

trade relations relieved investors, but a report raising fresh worries about the outlook for a deal limited the day's gains. 

China said it had agreed with the US to remove tariffs in phases, while state-owned Xinhua News Agency said Beijing 

was also considering removing restrictions on poultry imports. But indexes pared gains in afternoon trading after a 

Reuters report, citing sources, said that the White House's plan to roll back China tariffs faces internal opposition and 



 COMPANY NEWS HEADLINES 

 Australia's Commonwealth Bank is planning to sell A$1bn ($687.20mn) worth of residential mortgage bonds in the 

country's first public deal that will not use the local LIBOR-equivalent benchmark, the bank bill swap (BBSW) rate. 

 British Airways owner IAG (L:ICAG) scaled back its forecast for capacity growth for the next three years on Friday, 

hitting its outlook for earnings per share as the prospects for the global economy remained weak. 

 Trial production has started at Volkswagen AG's (VW) and SAIC Motor Corp Ltd's $2.5bn electric vehicle (EV) 

factory in Shanghai, VW's CEO said on Friday, the latest development in the race to sell EVs in China. 

 Telecom Italia (TIM) said on Thursday it has made progress in cutting its debt burden as it presses ahead with 

plans to find an investment partner to help it fund a potential tie-up with smaller rival Open Fiber.  

 General Motors Co confirmed on Thursday it has sold its shuttered Lordstown Assembly plant in Ohio to a start-up 

that has an ambitious plan to begin building electric pickup trucks by the end of 2020. 
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Reuters report, citing sources, said that the White House's plan to roll back China tariffs faces internal opposition and 

that no final decision has been made yet. An interim US-China trade deal is expected to include a US pledge to 

scrap tariffs scheduled for Dec. 15. The latest batch of earnings offered some upbeat news. The S&P 500 technology 

index ended up 0.7%, with shares of Qualcomm Inc up 6.3% after it forecast current-quarter profit above analysts' 

estimates. Together with Qualcomm, other chipmakers, which have a sizeable exposure to China, also rose, 

propping the Philadelphia Semiconductor index up 0.7%. The trade-sensitive industrials sector finished up 0.2%. The 

day's gains resumed the recent record run for stocks, which have been bolstered, along with trade deal hopes, by 

some upbeat earnings. Also on Thursday, Ralph Lauren Corp surged 14.7% after it topped Q2 profit expectations, 

helped by a tighter control on expenses and strong demand for its Polo shirts and tweed jackets in China and 

Europe. On the down side, Expedia Group Inc plunged 27.4% as the online travel booking company missed quarterly 

profit estimates. 

Major Gulf markets were mixed on Thursday in lackluster trading, with banking shares and corporate earnings 

making the Saudi index the biggest gainer. Egypt's bourse rebounded on gains in financial stocks. Saudi Arabia's 

benchmark index was up 0.6%. The Egyptian blue-chip index rebounded 0.6%, a day after it took a breather to snap 

a nine-day winning streak. Non-Arab foreigners were net buyers of the stocks during the session, while Egyptians were 

net sellers, according to data on the exchange website.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27674.80 0.66% 18.64% 

S&P 500 3085.18 0.27% 23.07% 

NASDAQ 8434.52 0.28% 27.12% 

S&P/TSX 16805.75 0.36% 17.34% 

EUROPE LAST 1D YTD 

STXE 600  406.56 0.37% 20.41% 

FTSE 100 7406.41 0.13% 10.08% 

CAC 40 5890.99 0.41% 24.53% 

DAX 13289.46 0.83% 25.86% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6724.10 -0.04% 19.09% 

NIKKEI 225 23391.87 0.26% 16.87% 

TOPIX 1702.77 0.27% 13.97% 

CSI 300 (China) 3973.01 -0.47% 31.97% 

MENA LAST 1D YTD 

Saudi Arabia 7798.25 0.63% -0.36% 

Abu Dhabi 5131.37 -0.25% 4.40% 

Dubai 2698.78 0.40% 6.68% 

Qatar 10274.56 -0.11% -0.24% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.9051 -0.0157 -0.7826 

Germany -0.2550 -0.0260 -0.5010 

U.K. 0.7730 -0.0220 -0.5060 

Australia 1.2910 0.0800 -1.0270 
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Ratings agency Moody’s downgrades India’s outlook from ‘stable’ to ‘negative’ 

(CNBC.com) Ratings agency Moody’s downgraded its outlook on India’s ratings Thursday from “stable” to 

“negative,” citing increasing risks that the country’s economic growth will remain “materially lower than in the past.” 

Moody’s said the change partly reflected lower government and policy effectiveness in addressing “economic and 

institutional weaknesses” that led to a rise in the already high levels of the debt burden. India is undergoing a 

significant slowdown. Its economic growth hit a 6-year low in the April-to-June quarter, during which the economy 

grew 5% from a year ago.  

Credit Agricole’s Brassac gets boost from trading unit, Amundi 

(Bloomberg) Credit Agricole SA benefited from record inflows at its asset-management unit and higher revenue at 

the investment bank in Q1 since CEO Philippe Brassac unveiled his new targets. Revenue in the three months through 

September rose 4.8% from a year earlier and net income jumped 8.9%, Credit Agricole said Friday. Credit Agricole 

reported Q3 earnings before the start of regular trading in Paris. The bank’s shares have risen 33% this year, beating all 

large rivals in Europe. 
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Disney brings Amazon onboard for launch of new streaming service 

(Bloomberg) Walt Disney Co. reached an agreement to put its new streaming service on Amazon, Samsung and LG 

devices, ensuring the company will have access to tens of millions of online viewers when it launches Disney+ next 

week. The $7-a-month service featuring most of the company’s best films and TV shows debuts Nov. 12. Disney had 

already signed agreements to distribute the product on devices by Apple Inc. and Roku Inc. Amazon.com Inc., 

which sells the Fire TV product, had been a notable holdout as the companies argued over terms. Agreements with 

those tech giants, along with a promotional tie-in with Verizon Communications Inc., mean Disney+ can get off to a 

fast start when it launches next week.  

Aramco taps billionaire Olayans, Prince Alwaleed for IPO orders 

(Bloomberg) Saudi Arabia is negotiating commitments from its wealthiest citizens to buy stock in the Aramco initial 

public offering, from the Olayan family and Prince Alwaleed Bin Talal to low-profile tycoons in the oil producer’s 

backyard, people with knowledge of the matter said. Thebnaire Olayans, who own a major stake in Credit Suisse 

Group AG, are considering buying several hundredmn US dollars worth of Aramco shares, according to the people. 

Prince Alwaleed has also held talks to commit a significant amount to the IPO, the people said. 

Facebook defends political ads stance in UK election battle 

(Bloomberg) Facebook Inc. defended its policy of not fact-checking political advertising in the UK general election, 

saying it wasn’t a matter for a private company to police political speech. Asked whether Facebook would have 

allowed the UK Conservative Party to run a recently doctored video of an interview with a senior Labour lawmaker as 

an advertisement -- a video that was widely criticized for being misleading -- Facebook said yes.  

Honda cuts operating profit forecast; to buy back $915 million shares 

(Reuters) Honda cut its annual profit outlook by about 10% to a four-year low, citing a firmer yen, and said it would 

buy back $915mn shares over the rest of the financial year. Japan’s No.3 automaker now expects an operating 

income of 690bn yen for the year to March 2020, the lowest since the year-ended March 2016, from 770bn yen 

previously. Honda expects the yen to average 107 vs dollar over the period, from a previous assumption of 110 yen.  

Dropbox tops revenue, profit estimates on higher subscriber additions 

(Reuters) Dropbox Inc beat analysts’ estimates for Q3 revenue and profit on Thursday, as the online file hosting 

company signed up more individual and business customers to its platform. Dropbox, which competes with Alphabet 

Inc’s Google, Microsoft Corp as well as Box Inc, has relied on its “freemium” model to attract more customers. The 

model allows customers to use the platform’s basic features for free, but charges for additional services. 

Billionaires' wealth falls for the first time in a decade 

(Reuters) The world’s richest people became a little less well off last year, according to a report by UBS and PwC, as 

geopolitical turmoil and volatile equity markets reduced the wealth of billionaires for the first time in a decade. 

Billionaires’ wealth fell by $388bn globally to $8.539tn, the UBS/PwC billionaires Report found, with a particularly sharp 

decline in Greater China - 2nd-biggest home for billionaires after the US - and the Asia-Pacific region more broadly.  

WhatsApp adds shopping catalog feature, courting e-commerce 

(Reuters) Facebook Inc on Thursday launched a catalog feature for its WhatsApp messaging app, it said in a blog 

post, building out the service’s e-commerce tools as it moves slowly toward monetizing the app it bought in 2014 for 

$19bn. Facebook has been trying to boost revenue from higher-growth units like Instagram and Whatsapp, which has 

1.5bn users. The company’s flagship News Feed product continues to draw big ad dollars, but is struggling to 

generate new users. The move comes after Facebook added a shopping feature to Instagram in March that lets 

users click a “checkout” option on items tagged for sale and pay for them directly within the app. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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